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DISABILITY INCOME

Organization Pramium Owner! Tax Trealment
Form Coverage for Paid By Beneliciary Premium Benetits
Individual Individual Ingividual Individual Not Deduglible EI-EIEFS?; 213)and
(IRC Sec. 213} and (IRC Sac. 262) (IRC Sec.262)
Sole Sole Proprietar Sole Sole Mot Deductible Business Expanse Tax Free
Proprietorship Proprietor Proprietor {IRC Sec. 213) and {IRC Sec. 262) (IRC Sec. 104(a) (3))
Deductible Business Expense >
Employee Employer Emplayee Mot Taxable Income to Employse Iarg;‘::': Reported as
(IRC Sec. 162) ard (IAC Sec. 106)
Employee Employer Emplayer :'I"H”::Dseg&%éi Business Expense ;ar:ngg:asm
Mot Deduc‘tiblé-ﬂusiness Expense Tax Free
Parinership P Paringmhip Rt (IRC Sec.262)and (IRC Sec. 162)  (IRC Sec. (@) (3))
Deductible Businass Expense
Employee Employer Employes Mot Taxable Income lo Employes IEongﬁ:a E.qecp%ﬂed 1535
(IRC Sec. 162} and (IAC Sec. 106) ek See. 106}
Employes Emplayer Partnership E';EDEE::?E; Business Expense EIE”J&:':; :{:ﬁg?ip
Corporation Employee Corporation Employea Eg?'rmb!ﬁ:;fégﬁf: E”gﬁ;?gy ce Reporied as Income
(IRC Sec. 162) and (IRC Sec. 106) (" c Sec- 105)
Employee Corporation Corporatin (1R Coupen DUoness Bxpense  TaxFree to Corporation
Employee Funds Executive Bonus is Tax Deductible
Employee Received Through ~ Emplayee to the Business and is Reported as TF;"GFS‘“ i
Execulive Bonus Income 1o the Emplayee { sc. 104 {a) (3))
{IRC Sec. 162}
Sole Sole Sole Sole Non Deductible Tax Free
Proprietorship Fraprietor Froprietor Propriglor (IRC Gec. 213) (IRC Sec. 104 (a) (3}
Partnership , : ; Non Deductible Tax Free
Entity Buy-Out Parinership Parinership Parinership {IRC Sec. 265) (IRC Sec. 104 (a) (2))
Partnership Non Deductible Tax Free
Cross-Purchase Parinar Partner Partner (IRC Sec. 213) (IRG Sec. 104 {a} {3})
MWon Deductible
Corporation
. . ; IRC Sec. 213) Tax Fr
Stock Corporaticn Corporalion Corporation ' -
Reciafrption P P paoratic Not Taxable to Sharehoider (IRC Sec. 104 {a) (3))
Rev. Auling 59-184, 1951-1 cb 65
Corporation Men Deductible Tax Free
Crogs-Purchase Stockholder Stockholder Slockholder (IRC Sec. 213} (IRC Sec. 104 (a) (3)}

BUSINESS OVERHEAD EXPENSE

Organization Pramium Ownar/ Tex Treatment

Form Paid By Beneliclary Premium Benefits

AlE . . " Reportable as income. Hawever, overhead

Eig ;Lms of Sole P!'npnalur Sole F'_rnpnelor ?;:PE&I:%%‘?ZE 4 expenses which are deductible as ordinary business
Business or Businass or Busingss 19551 G 11 ) : expenses will, 1o the exlznt deductible, ofisel the

reportable benafits.



